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Introduction: Data centers as a digital anchor of the Arab world’s economic transformation

 For the past decade, countries in the Middle East and North Africa (MENA) region have been engaged in an extraordinary attempt at 
economic transformation. Marshalling billions of dollars of investment, governments have sought to reduce their countries’ dependence 
on oil, through gigantic investment in infrastructure to build commerce, tourism and technology hubs. Anchoring this transformation has 
been considerable investment in digital infrastructure. Historically, this mostly meant submarine cables, 4G and 5G broadband and 
increased terrestrial fiber density. Today, data centers, cloud and Artificial intelligence have become vital pillars of MENA’s digital 
infrastructure investments.

 Recent data center market growth has been solid enough. Over the past three years (to 2023), nearly 40 new commercial facilities have 
come live in MENA, nearly doubling the region’s live IT load, on the back of extensive submarine cable buildout, explosive Internet data 
traffic and increased cloud adoption. But it is the region’s outlook that truly captures attention. In true Middle Eastern form, the region’s 
stated ambitions are eye-popping. In Saudi Arabia alone, the government has called for an $18bn investment in hyperscale facilities to 
increase the country’s capacity to 1300MW of IT load. Taking announcements and other plans at face value, MENA data center projects 
would unleash upwards of 2500MW of IT load capacity across the region over the next decade. 

 This upside is not without pitfalls. As this report was going to print, the Gaza war had stoked geopolitical tensions, raising fears of a 
spillover across the region. Houthi attacks on Red Sea shipping lines are disrupting supply chains and setting back infrastructure projects. 
And there are other dangers, from over-ambitious projects to overly concentrated Internet markets. 

 Still, the upside is unmistakable. MENA, and Gulf Cooperation Council (GCC) markets in particular, offer some of the world’s best 
fundamentals for expanded commercial colocation services: rising digital and new technology demand, hyperscalers bulking up their local 
presence, a pioneering push towards AI, supportive, vision-driven governments, low power costs, mega investments in renewables, stable 
currencies – and high lease prices. 

 At a time when opportunities for returns seem increasingly scarce in a high interest rate environment, our numbers suggest that the 
Middle East’s singular combination of economic vision, cloud and AI push make the region’s data center business one of the most 
extraordinary digital infrastructure investment opportunity in the Global South. 
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They are transforming Middle East and North African data center markets
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Report package

Report package, including:
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 50 core charts with underlying data in Excel format
 Enterprise license

 Price: $2500

Invoice payment also available; please contact hello@xalamanalytics.com
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